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THE WH ITE HOUSE 
WASHINGTON 
October 12, 1978 
Dear Senator Eastland: 
I am enclosing , for your information and possible use, a 
copy of a speech delivered by Vice President Mondale to 
the National Press Club last week. 
In his remarks , the Vice President presents an excellent 
picture of all that the Congress and the Administration 
have accomplished together since January 1977 . The record 
is impressive and the Vice President ' s presentation is 
especially persuasive. 
For my part, I offer my sincere thanks for your help and 
cooperation . I believe that together we have established 





Assistant to the President 
for Congressional Liaison 
The Honorable James O. East l and 
United States Senate 
Washington, D. C. 20510 
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OFFICE OF THE VICE PRESIDENT'S PRESS SECRETARY 
FOR IMMEDIATE RELEASE Octob'er, 1978 
WASHINGTON, D.C., Oct. 6 -- Following is the transcript 
of Vice President Walter F. Mondale's address to the National 
Press Club on October 5, 1978. 
When the President and I campaigned for office 
two years ago, we promised .the American people a government 
. . . 
that would tackle the tough problems facing our nation -- the 
tough, controversial, even unpopular problems that have defied 
solutions for years. 
We promised to get control of government -- to 
manage the texpayers' dollars efficiently and responsibly. 
We promised that a Democratic Administration, cooperating with 
a Democratic Congress, would make a crucial difference to this 
country_ 
I believe that that partnership has made a 
difference. The achievements of this Congress -- and the 
further key votes we expect in the next few days -- may well 
mark this as one of the most successful and productive Congresses 
in recent history. 
We have made progress in many critical areas. 
Nearly two years into our new partnership, we are confident 
t!1at this record can stand up ·to the most caref.ul scrutiny. 
And we are pleased to present our record of accomplishment to 
the American people. Today I would like to highlight a ferN of 
those accomplishments. 
When we ran in 1976, we c found the bleakest employ-
ment picture in our nation since the Great Depression. During 
the previous Administration, those eight years, unemployment 
had risen until nearly one out of every ten ~~ericans who wanted 
work could not find it. Almost ten million Americans -- Americans 
who wanted jobs, who wanted the dignity and independence that 
comes from work -- were condemned to joblessness. 
We pledged to put Americans back to work, and 
we're doing it. Since the President was inaugurated, six 
million new jobs have been added to the 'American workforce. 
And that's the largest number of jobs to be added . to the 
American economy in 20 months in the entire history of our 
nation. 
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With . these employment gains, we've saved over 
$18 billion in unemployment insurance alone, and over $2 ·billion 
in Federal welfarepa:rments. We have reduced the welfare roles 
by nearly half a million Americans. Instead of drawing on public 
funds, six million newly employed people are work-ing, --and earning an 
estimated $90 billion of income, and contributing incidentally 
some $30 billion to revenues at all levels of government. They're 
on their own, and the~{' re now independent. 
Secondly, and partly because we 1 ve cut back. the 
costs of recession, we've been able to cut the deficit dramati-
cally. We have built budgets that are tight and trim. 
Our predecessors ran up the biggest peacetime deficit. 
in American · history -- $66.5 billion in'the red. Today we've 
cut it by one-third. We've reduced it by over $22 billion, and 
. -
we're going to keep at it .. 
Third, until now this nation had no . comprehensive 
energy policy.-- despite the fact that we're spending S45 billion 
a year to import the foreign oil we're dependent upon. The 
strongest nation an earth has become vulnerable to the machina-
tionsof a foreign cartel • . 
We took on that energy challenge that had gone . 
unmet for forty years. And today I ~~in..l( we can confidentall.y 
predict ~~at in a few days ourcountrv for the first time. will 
. , ~ -
have an energy policy that will promote conservation, reform 
utility rates, spur coal conversion, sponsor new research and 
t.echnology, a,·nd resolve t.he natural gas pricing dilemma in a 
fair and a responsible way. It will provide lower consumer 
costs, increased gas supplies, reduced oil imports and, as a 
result, it will add stability to the dollar and wi th t11is policy, 
I believe we have scored a fundamental breakthrough. 
A fourth examole of that commitment was to take 
-
on the tough problems of the Social Security Trust Fund. When 
we arrived in the White House, we could hear the time-bomb 
ticking. The Disability Fund, on which three million disabled 
Americans and their families depend for survival, was going to 
go broke in 1979. The Old Age .and ·Survivors Fund, upon which 
33 million Americans depend, would go bankrupt in approximately 
1983. And I can think of nothing that would have been more 
destructive to personal dignity and independence, of business 
and consumer .confidence, and of confidence of government, that 
that catastrophic path our predecessors set us on. 
-
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We faced uo to that crisis and it was far from 
. .. 
painless, but we passed a bill that has put the Social Security 
system · on a sound and secure footing for the rest .of this 
century. 
• 
, Fifth, there's the reform of the Civil Service 
system, and the reforms that we're about to adopt may be one of 
the least noted, but most profoundly important changes to occur 
in Washington in a long, long time. I invite you to study that 
legislation. ·The American people have a right to a Federal 
government where talent is rewarded and incompetence is penalized. 
There is no excuse for a · bureaucracy t.~at is inefficient or 
mismanged. There is no reason that the great dedication and 
respect for hard work that have always characterized the American 
people should not also be the strength of the Federal workforce. 
When .we started this struggle, we were told that 
the Civil Service had needed and resisted reform for a hundred 
years. We were warned that we would have an uphill battle -- that 
it was ungla...rnorous, that the problems were too entrenched, that 
the special interests would defeat us. But we confronted that 
problem. ~'le made our proposals ,and shortly we will have a maj or 
Civil Service reform bill to be signed by the President of the 
United States • 
.. 
Beyond this we've passed a major farm bill, passed 
important urban a~d youth jobs initiatives, passed a major civil 
rights reorganization act, created a Depart.-rnent of Energy,· extended 
and improved ·the Clean Air and Water Acts, passed strip mine 
legislation, and adopted legislation to help prevent nuclear 
proliferation. And we were hopeful t.~at before this session is 
over, we will adopt a historic bill to prevent wiretap abuse 
by governmental agencies, will extend the deadline for ratify-
ing the Equal Rights Amendment, and will create ' a new Department 
of Education, and will pass the Humphrey-Hawkins legislation. 
Most of you have been in this town for a long time. I've been 
here for fourteen years and I say that is an impressive record. 
We also have compiled a solid record of achieve-
ment on a new foreign policy agenda for our nation. 
Strengthening our traditional alliances was the 
•• • ~rst ~ tem on that agenda. We have had two successful ~]ATO 
and economic summit meetings; we've put in place a new long-
. .rm allied defense program; we are rnak.ing a coordinated effort 
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to strengthen the world economy. We have created bonds of 
cooperation among the industrialized democr·acies unequaled in 
recent past. And based on consultation, cooperation and 
mutual confidence, we have maintained a sustained· level of 
military support -- providing for a stronger North Atlantic 
Alliance, more mobile forces and an effective u.s. oresence in 
-the Pacific -- enabling us with our allies to meet any challenge, 
conventional or strategic. 
Second, we .sought an enduring and comprehensive 
peace in the Middle East -- a goal that had eluded ~~e world for 
over thirty desperate years. The President himself devoted 
limitless hours to this task. And I would like to auote the 
... 
words of the Foreign Minister of Israel, Moshe Dayan, issued 
upon his return to Jeruselum, when he said this: 
Were it not for President Carter's 
unimaginable adherence and persistence, 
his ability to grasp the issue, to under-
stand it, to comp-rehend it profoundly, I 
do not see that there· would have any 
possibility of arriving at an agreement at 
Camp David. 
Wi th the Camp David Summit, we have for ~~e first time produced 
a framework for peace in the Middle East, an~ achievement of. 
genuine historic proportions. We could not have achieved this 
new stage in the negotiations without the statesmanship and 
confidence .of President Sadat and Prime Minister Begin. And 
the partnership between the President and the Congress was 
essential to create the conditions for a credible and effective 
negotiation . . 
In S.ALT we wanted an agreement that did more t.~an 
put a cap on the number of strategic arms. We wanted an agreement 
that involved genuine reductions, and for the first time would 
establish qualitative controls on the technological arms race. 
The agreement which is now emerging after twenty months .of pain-
staking negotiations will achieve these objectives. It will 
provide a firmer foundati'on for protecting America's. securi ty 
and stabilizing our re la·tions wi th the Soviet Union. 
" 
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We also want'ed to establish a new rel ationship 
- -
with the other nations which are increasingly important to ~~e 
world, and V.Je are doing that. A broader pattern of peaceful 
cooperation is growing with the Peoples Republic of China. The 
President has established a new resoect for the United States and 
-
a close, personal relationship with the leaders of such nations 
as Nigeria and India. ~vi th courage the President set t.'1e founda-
tion for a new spirit in the Western Hemisphere by concluding 
and ratifying, aft~r a decade of negotiations , the Panama Canal 
treaties'. 
We wanted action, not rhetoric, in promoting 
stabili ty and coop-eration between the developed and the develop-
ing nations. And I'm proud of the fact that this Congress has 
passed the largest aid bill 'in history and it can be called a 
breakthrough in North"'South relationships. 
When the Carter Administration came into office, 
~..merica's leade=shio in the world recuired that we confront new 
• • 
and complex dangers threatening the entire globe, and particularly 
the proliferation of nuclear weapons and the lli~bridled growth 
in conventional arms sales. Because of our efforts, these 
issues are at the forefront of the world's concerns. We are 
negotiating with the Soviet Union and our allies to bring the 
transfer of conventional arms under control. At our initiative, 
56 nations are joined in an effort to find ways to bar nuclear 
proliferation while satisfying legitimate nuclear energy needs. 
Finally, this Administration has returned our 
nation to a foreign policy founded on basic American principles. 
We have made human rights a central issue in virtually every 
nation of the world. As a result, literally ~~ousands of political 
prisoners throughout the world have -been released from jail. 
Authoritarian governments are seeking to improve their human 
rights record and are moving toward democracy_ Human rights 
conditions in many other countries, particularly COImnunist 
countries, remain poor -~ sometimes even tragic. But ~~e 
momentum is now on the side of humanity and not on the side of 
oppression. America will be a staunch ally in the struggle for 
human rights. 
All of th~sepolicies · have helped restore the 
. world's faith·in the United States as a decent, responsible and 
.. 
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engaged world lea~er. I well recall the words of President 
Kaunda of Zambia when he arrived in the United States to visit 
President Carter. He said this: 
Being in the United States today is 
not the same thing as being here a few 
years ago. There is an air of freshness 
which is invigorating to all those who 
are committed to the cause of man the 
world over. This ne'll a t.Tt1osphere which 
.. 
has brouaht American closer to many na-
~ -
tions which hi therto have been estranged I 
is the oroduct of President Carter. 
. .. 
The American people elected us to take on these 
tough domestic and foreign challenges and to make government work. 
They wanted us to get control of the budget, to cut waste in the 
bureaucracy, to pull the economy out of a recession, and put 
America back to work. And that's what we're doing. 
We are cracking down on. waste. 
~mether in the student loan or ~1edicaid programs 
in H~~, or the General Services Administration, we are exposing 
the results of years of lax management and even of corruption. 
We will turn those programs and agencies around to get the 
F~erican people a government administered with the care and 
the honesty they deserve. Through our Inspectors General and 
our special investigators, we are rooting our entrenched mis-
management. Through our reorganization authority, we are 
streamlining the bureaucracy. Through Civil Service reform, we 
will run it more effectively, and through better budget and 
evaluation procedures, we are determined that Federal programs 
deliver their money's worth. 
We agree with what the American people are saying 
so clearly: There is no excuse for waste on anyone's part. And 
when this Administration differs with the Congress on what is 
prudent spending -- whether it's $2 billion in the Defense 
Department, or $1.8 billion in the Public Works Appropriation --
we will not hesitate to assert our judgment through Constitutional 
means. 
We believe in free enterprise. 
~fuen we 'took office, we found American businesses 
practically buried under mountains of new rules and regulations. 
We put in place a tough, practical, pragmatic effort to eliminate 
inessential· regulation of the private sector. We know that you 
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c~n both protect the safety of American workers and at the same 
time eliminate h~~dreds of unnecessary, nitpicking OSHA regula-
tions. We know that you can both spend public funds accountably 
and at the same time cut back the bureaucratic paperwork -- as 
we are doing. \ve know that you can both deregulate many area's · . 
of American industry and at the same time make life better for 
both business and ~he' consumer. And we now have a dramatic 
example that I hope Americans will concentrate on. 
W1len we proposed ·the deregulation of the airline 
indus~~, howls of protest rose from the leaders of many of those 
airlines. Now that it's in place, a funny thing has happened. 
Consumer costs are down; the u.s. airlines are packed; 
and the profits of the airlines· have gone up -- dramatic evidence 
that above all there is validity in competition. Weare proud 
of the progress that has been made there. 
~7e believe in a heal thy p.ri vate sector. 
Under our predecessors, investment in new plants 
and equipment plummetted. Real · corporate profits were lower in 
1976 than in 1969, and real economic growth was , the lowest for 
any eight year period since the Depression .. 
Now our private sector is back on its f~et. 
Virtually every economic indicator tells the same sto~l. Since 
our inauguration, after-tax corporate profits have gone up by 
30 percent. Real economic growth is up by 7 1/2 percent. And 
the housing industr~, which was in a Depression, has shot up to 
two million starts a year. 
We believe in the work ethic. 
All of our efforts are aimed against needless 
government dependency_ Our' predecessors condemned almost ten million 
Americans to joblessness and swelled the welfare role to record 
levels. We believe in work. Our economic policies have succeeded 
in getting people back to work, and we will continue to press for 
meaningfull welfare reform -- reform that eliminates disincentive 
to work, that ensures that people receive more if they work than 
if they don't, and that pays them more in the priva,te sector than 
in public sector jobs. 
We stand for work and for independence . . And so 
do- the people of this country. 
Independ~nce is a fair chance -- the freedom to 
stand on your own, to work hard, to realize your promise, and to 
enjoy ·the bounty of American life. 
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Independence means an America where young people 
have a chance to get a good education and lay the foundation 
~ for a productive life. And I'm proud of the fact that this 
President already goes down as the most pro-education President 
in American history. We have added more funds to such areas 
as elementary and secondary education, Head Start, basic skill 
training. We have increased educational aid for the~ handicapped 
by 200 percent. ~ie have added funds far bilingual 
education, and have doubled the funds far student assistance. 
All of that is part of the independence strategy to train 
young men and women wi th the skills that t.lj,ey need so that they 
can participate in American life and be a part of the ful.1.ness 
of this great society. · 
Independence means an America where neither race, 
nor sex, nor history of past discrimination is a barrier on the . 
path to opportunity. We are deter.mined to enforce civil rights, 




health plan to 
. , 
Independence means an America where families ~re 
the ravages of extreme change . in their economic 
And will produce a practical, affordable national 
guarantee that fundamental freedom. 
Independence means an America whose communities 
stand on a sound economic basis. And in the past two years, we've 
adopted a major new program of legislative and administrative 
changes to achieve that goal. I've 'traveled around this countIY 
a great deal, and recently Itve met around the nation with its 
mayors in our many, many cities. And uniformly, they are 
expressing a delight and a new sense of optimism about the 
advances they're making in their communities in part as a result 
of our new urban program. 
, And independence means an America where those 
who can.l'lot take care of themselves are protected --where compassion 
for the vulnerab·le is a matter of public policy. It means a 
governm~nt equal to the .challenge descri~ed ?¥ my beloved and 
fate fr~end wno was a fr~end of everyone ~n tn~s· room, Hubert 
Humphrey, when he said: 
The moral test of government is how it 
treats those in the dawn of life ... - the 
children; those in the twilight of life --
the elderly; and those in the shadow of 
life ~- the sick, the needy and the 
handicapped. 
No govern'ment can or should guarantee happiness 
• 
· or a perfect life · for anyone. But a good government --. a pro-
gressive and humane government ~~ must do two things. It must 
create t.~e conditions that help all people build better lives for 
themselves. And it must do it effectively, efficiently and 
accountably. 
That' s what the American people are demanding. 
They're right. And they'll elect members of Congress who live 
up to those twin commitments. . . 
Now in this Congressional' election, the Republican 
ational Committee has chosen to ignore that challenge. TheY've 
got a new program. TheY've got a new idea called "Kemp-Roth". 
~~d they rented a big airplane called the Tax Clipper, and 
. they put their big guns on the plane. - . 
Familiar -- but big. And . they went around this country telling 
the American people what the Republicans are going to do, and 
what ground they want the 1978 campaign to be 'conducted on. We accept 
Now this plan is an interesting one, and I want 
to explain it to everyone here ·because it t S important. The 
first thing they f reo going to do is to cut taxes by $100 billion. 
But they're not going to cut any spending. They won't need to, 
because by cutting taxes $100 billion, you will increase revenues 
by S100 billion -- if you follow me. The less taxes you collect, 
the more money that will come in under this program. They are 
to be commended. They are the first political party in the 
history of ~..merica that has seriously proposed that govern~ent 
begin to pay taxes itself. But in reality this is no laugn~ng matter 
T~day l'Ralter " Heller made this statement. 
The adoption of Kemp-Ro~~ would throw u.s. 
economic policy into reverse. In place of 
moving- toward a balanced budget by '81 or 
'82, the deficit would soar into the $50 
to a $100 billion ranee. If the Federal 
-Reserve Board policy simply accommodated the 
huge stimulus, any trend toward lower inflation 
would be reversed, and our high employment 
economy would be pushed toward double~digit 
inflation. This would cause serious disruption 
of our economy at home, and deal a body blow 
to the dollar abroad. To avoid t.~e - "economic 
disaster, ·the Federal Reserve would have to 
tighten money sharply and head us straight 
into dOuble-digit interest rates. This would 
have a crippling effect on business invest-
ment andhou.s ing • 
"-lQ-
Arthur Okun said that "Kemp-Roth would be the 
most irresponsible financial policy ever taken in the United 
States. It Robert Solow from the MIT said, "Kemp-Roth rests not 
on evidence, but on moonshine." Or listen to the editors of 
Business ~1eek -- that's safe. They said, "Kemp-Roth would 
touch off an inflationary explosion that would wreck t..'"le coun-
try and impoverish everyone on a fixed income." 
H. L. Mencken once said: "To every complex 
problem there's a simple solution. And it's usually wrong." 
I served to the Senate Finance Committe there's 
no way on earth that this plan makes any sense. What Kemp-Roth 
offers is huge deficits plu~ a de~astating choice between 
double-digit inflation and double-digit interest rates. And if 
that's the issue they want in the 1978 campaign, then so be it. 
We leave our case to the common sense of the American oeoole. .. .. 
We know that you cannot manage this economy 
by waving magic wands. You have to face up to the problems 
and act responsibly. Over the past two years, we have cut 
taxes by $15 billion. This year we want to cut them by about $20 
billion. At t.~e sa.-rne tim£=! we I re bringing down a deficit wi th sound 
budget management. We are fighting inflation through legislative 
proposals -- like hospital cost containment. And shortly 
President Carter will propose further steps for the economy --
a plan both tough and fair. 
And at the same time within that context, we 1 re 
increasing support for the values and the programs that count 
most: for . education, for . jobs, for Head Start, for Legal Services, 
for cities/and other compelling ~eeds . . 
We're working together with the Congress in a 
resoonsible and coooerative effort. We've achieved a record 
~ -
of which the Congress can be proud -- a record they can take 
• .' "'.... 1 ~O ~~e .~uer~can peop e. 
Thank you very much. 
